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UNCLAS LONDON 05708 

USEEC ALSO FOR EMBASSY; USMTN 

E.O.l 1652: N/A 
TAGS: ETRD, UK, JA 

SUBJECT: JAPANESE SHARE OF UK CAR MARKET DECLINES 

REF: LONDON 3938 AND PREVIOUS 

1 . JAPANESE CAR SALES TOOK 9.4 PERCENT OF THE UK MARKET 
IN MARCH WITH TOTAL SALES OF 16,874. THIS IS THE FIRST 

TIME IN SEVERAL MONTHS THAT JAPANESE IMPORT PENETRATION 
HAS BEEN BELOW THE UK- JAPANESE GOVERNMENT AGREED 78 CEIL 
ING OF APPROXIMATELY 10.6 PERCENT (I.E. 1977 JAPANESE 
MARKET SHARE). THE 9.4 PERCENT REPRESENTS A SIGNIFICANT 
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DROP FROM THE JANUARY FIGURE OF 13 PERCENT. DESPITE THIS 
SHORT-TERM DOWNWARD TREND, HOWEVER, THE JAPANESE MARKET 
SHARE FOR THE FIRST QUARTER IS 1 1.6 PERCENT. 

2. THE OVERALL FOREIGN CAR PENETRATION RATE FOR MARCH. 

78 IS 40.8 PERCENT, DOWN FROM 45.6 PERCENT IN MARCH. 77 
HOWEVER, A COMPARISON OF FIRST QUARTER FIGURES FOR TOTAL 
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FOREIGN CAR SALES SHOWS AN INCREASE FROM 42.9 PERCENT IN 
THE FIRST QUARTER 77 TO 45.8 PERCENT FOR THE SAME PERIOD 
IN 78. 

3. THESE TRENDS ARE OCCURRING AS UK DOMESTIC CAR OUTPUT 
IS RISING SUBSTANTIALLY - TO A MARCH FIGURE OF 126,000 
UNITS WHICH IS THE HIGHEST MONTHLY PRODUCTION ACHIEVED BY 
BRITISH MANUFACTURERS SINCE JULY OF 76. THIS REVIVAL IN 
BRITISH PRODUCTION RATES, LARGELY ATTRIBUTED TO A LACK OF 
INDUSTRIAL DISPUTES DURING THE PAST THREE MONTHS, HAS 
HELPED THE UK INDUSTRY TO PUSH BACK IMPORTS TO THE 40.8 
PERCENT FIGURE IN MARCH. TOTAL BRITISH CAR SALES FOR THE 
FIRST QUARTER 78 WERE 254,087, UP FROM 208,738 IN THE 
FIRST QUARTER OF 77. 
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